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USMISSION OECD PARIS 

CONFIDENTIAL BONN 16990 

DEPARTMENT PASS TREASURY FOR BENNETT 

E.O. 1 1652:GDS 
TAGS: ENRG, GW, UR 

SUBJECT: GERMAN/SOVIET NATURAL GAS PROJECT 
REFTEL: BONN 16740 

1. ACCORDING TO SOURCES FROM THE FRG FINANCE AND 
ECONOMICS MINISTRIES THAT PORTION OF THE THIRD SOVIET/ 
GERMAN LONG TERM NATURAL GAS CONTRACT (SEE REFTEL) 
CONCERNING THE DELIVERY OF PIPES FROM MANNESMANN WILL 
CARRY AN INTEREST RATE OF 6.75 PERCENT ON A CREDIT OF 
DM 1.5 BILLION (TOTAL PURCHASE IS DM 1.765 BILLION). 

THE CREDIT WAS RAISED BY A CONSORTIUM OF BANKS LED BY 
THE DEUTSCHE BANK AND WILL BE FOR EIGHT AND A HALF 
YEARS, THE MAXIMUM PERMITTED UNDER THE BERNE UNION WHEN 
EXPORTING TO STATE-TRADING COUNTRIES. MAJOR BANKS 
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PERCENTAGE PARTICIPATION ARE AS FOLLOWS: DEUTSCHE 
BANK: 18.1, COMMERZBANK: 14.1, DRESDNER BANK: 14.1, 

AND WESTDEUTSCHE LANDESBANK: 14. 1 . THE REMAINING 39 
PERCENT COMES FROM NUMEROUS SMALLER INSTITUTIONS. AS 
NOTED IN REFTEL THE BANK CONSORTIUM WILT. RECEIVE THE 
MARKET RATE FOR ITS FUNDS, THE DIFFERENTIAL BEING MADE 
UP BY BOTH MANNESMANN AND RUHRGAS. 

HILLENBRAND 
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